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Private-target M&A insights based on proprietary

data from thousands of deals
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New Analysis From the
2026 M&A Deal Terms Study

This issue of The Q brings you three new analyses of proprietary data from

the 2026 SRS Acquiom M&A Deal Terms Study, which analyzes more than

2,300 private-target acquisitions valued at $569 billion that closed

between 2020 and 2025.

Top findings: Access the six key insights from this year’s Deal Terms

Study in a single data-rich summary sheet.

Spotlight on the lower middle market: Our Lower Middle-Market

Report surfaces a range of insights on buyer types, earnouts, PPAs,

and more.

Escrow deal term trends: Read our curated collection of insights

from four SRS Acquiom proprietary reports, including this year’s Deal

Terms Study.

Read on for highlights from each.
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2025 saw meaningful trends in private-target M&A: more
and larger deals, and nearly ten percent with upfronts
valued above $750 million. The story in 2026 is in how
deals are being structured, from earnouts to post-closing
protections.

Kip Wallen
SENIOR DIRECTOR,  THOUGHT LEADERSHIP

Six key findings: 2026 M&A Deal Terms Study
The study’s top insights, at your fingertips. Our summary sheet highlights

emerging trends around two major themes: deal sizes and structure, and

post-closing protections.

Deal size and earnouts up: Deal sizes, valuations, management

carveouts, and earnouts tell a story of two M&A markets: many targets

are achieving healthy valuations, while more deals include earnouts.

Diligence determining indemnification terms: Buyers’ thorough due

diligence, amplified when there is insurance on the deal, continues to

push customized indemnification terms.
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GE T THE SUMMARY SHEE T

DIVE INTO THE DE TAIL S

Lower Middle-Market Deals Report
The 2026 M&A Deal Terms Study Special Report on Lower Middle-Market

Deals uncovers a variety of exclusive and nuanced insights for deals with

closing payments of $50 million or less.

Earnouts on the rise: Especially for LMM deals — 35% of the smallest

deals (up to $25M) and 29% of all others (up to $50M) included an

earnout.

Customized terms: As with deals of all sizes, indemnification

provisions remain highly customized in LMM deals. The median

survival period was 15 months.

Increasing interest from PE: Private equity and sponsor-backed

buyers appeared to be more active in the lower middle market, with

35% of deals including a PE or sponsor-backed buyer.

Deal Terms for M&A Escrows
Our 2026 Deal Terms for M&A Escrows summary sheet brings together

insights from three SRS Acquiom reports, including this year’s Deal Terms

Study. We explore how escrow structures are shifting, with trends in escrow

sizes, survival periods, and more.
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READ THE FULL STORY

Effects of RWI: Escrow amounts are growing on insured deals, while

amounts on deals without RWI remain steady.

Survival of reps and warranties: 89% of deals with no RWI identified

see survival of sellers’ general reps and warranties, compared to 43%

of deals with RWI.

PPAs nearly ubiquitous: 93% of deals have a purchase price

adjustment (PPA) mechanism, and 89% of deals with a PPA

mechanism saw an adjustment.

Go Further

Deal Terms Study webinar: Join us in August and earn CLE credit as

our experts discuss findings from the 2026 Deal Terms Study. 

What’s market? SRS Acquiom MarketStandard® enables you to assess

market terms for your specific M&A deal, powered by SRS Acquiom

data from 5,000+ deals.

TRANSACTIONS OF NOTE
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STREAMLINE YOUR DEAL

unsubscribe  |  privacy notice  |  update preferences

SRS Acquiom delivers the smartest way to run a deal TMwith solutions that

reduce the administrative burden throughout the entire deal lifecycle.
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